
 

 Peacock Myers Urges Qualifying Biomedical and Biotechnology Companies to 
Apply for Qualifying Therapeutic Discovery Project Tax Credit (July 2010) 

Credit limited to $5 million per firm.  Maximum of $1 billion credits available. 

 
 Beginning June 21, 2010, companies can apply for the Qualifying Therapeutic Discovery Project 
Credit.   In general, the Qualifying Therapeutic Discovery Project Credit is targeted to projects that 
show significant potential to produce new therapies, address unmet medical needs, reduce the long-
term growth of health care costs and advance the goal of curing cancer within the next 30 years.  The 
credit covers up to 50 percent of the cost of qualifying biomedical research as defined in the guidelines, 
up to a maximum credit of $5 million per firm and $1 billion overall and is only available to firms with 
fewer than 250 employees.  To provide an immediate boost to U.S. biomedical research and the small 
businesses that conduct it, the credit is effective for investments made in 2009 and 2010.  Therefore, 
expenses that have not yet been incurred but that are scheduled for 2010 are also available.  Firms can 
opt to receive a grant instead of a tax credit, so start-ups that are not yet profitable can benefit as well. 
 
 Applicants must use form 8942 which is now available at 
http://www.irs.gov/app/picklist/list/formsInstructions.html?value=8942&criteria=formNumber.  In addition 
applicants must also submit a Project Information Memorandum which is available at 
http://grants.nih.gov/grants/funding/QTDP_PIM/index.htm.   

 
 Applications must be postmarked no later than July 21, 2010 to meet the deadline for applying 
for the tax credit.  The guidelines for applying for the new Therapeutic Discovery Project tax credit are 
available at http://www.irs.gov/newsroom/article/0,,id=224011,00.html and http://www.irs.gov/pub/irs-drop/n-
10-45.pdf.  The guidance describes the process by which firms can apply to have their research projects 
certified as eligible for the credit.  As part of the review process for research projects, the Department of 
Health and Human Services (HHS) will evaluate each project for its potential to produce new therapies 
or reduce health care costs.  Only projects that show a reasonable potential to meet these goals will be 
certified as eligible for the credit.  The IRS will issue certifications by the end of October 2010 based on 
the determinations made by HHS. 

http://r20.rs6.net/tn.jsp?et=1103525209307&s=5&e=001jxxDudg-r-L88KKY9i6ydXWufvW6W7YUGiPkuTce-dPZvJWRpHR1r3avEoSvJw98g--F-ppV2QApFfDeC7ifSoxOE90WiCK5JqHXD_l9IC2woSdgA4I4jY2gBb_jXLm6gtFwTPP6bQ7huEhYdKwrS1RysrOfXTjdbp0Ilft3s7JRVTZNRmwvMHi3nduuu1XiDGYLo0XIitHXK7eEO6XgEQ==
http://r20.rs6.net/tn.jsp?et=1103525209307&s=5&e=001jxxDudg-r-KsDqYFBeBXGRo9vjSHvjj4ASlvXfkOLyEW6h39aeLobp4KBGx9sbfgnnZwYrV1gMOu9Y7FjqAb0hi7f6v8EG_g_0Zwc2AfuR2s6fCApw0x1GZs6ATg7Co129cxJ6KDAKqjiUIpmSNtOpRuAthYxbFh
http://r20.rs6.net/tn.jsp?et=1103525209307&s=5&e=001jxxDudg-r-LJBkltsMFeQgzyoe_q6lVGjdeL7D58cs3TFDw-mGXx3fxx6NxzaJTmbNhr37RM8OBwFuZBv1QeCGsgBhND71U03EGzn_XuMV15HBEC8TNoX7uGzJ1G0LeanNWXEbWktRwN5s1v6v0zCEeuPmCBTlvC8vNzDXHsf0s=
http://r20.rs6.net/tn.jsp?et=1103525209307&s=5&e=001jxxDudg-r-JwedmmdmMz3CJ3Vy25vSoIDqX0S1toP5R_dSJ2tciGHFK0E_ZhCGlHBal6l7pgWGSkPF1GhViypzoZMRaAtmjovMUcKjTE_I9DjrPQ94f-4L2I_gDEhp1A4ZiYWkX7xV8=
http://r20.rs6.net/tn.jsp?et=1103525209307&s=5&e=001jxxDudg-r-JwedmmdmMz3CJ3Vy25vSoIDqX0S1toP5R_dSJ2tciGHFK0E_ZhCGlHBal6l7pgWGSkPF1GhViypzoZMRaAtmjovMUcKjTE_I9DjrPQ94f-4L2I_gDEhp1A4ZiYWkX7xV8=


 

 


